T'he Fallacy of Price Controls for Food

. Tﬁey Don’t
Attack the
Problem’s

;3
i

Eigﬁ i
i
E%ﬁ

%ﬁéi?:ﬁ%

24gs
)
8

;
A
i

:

E
§
g
i
:
-
i

5
£

g
g

:
E

LG
b L
53;3333
AT
i5pedd

} lem?
Where are our offie who
il out ‘Ihat the
present oo’ wiks cansed by
152 eonver snce of & 0
of “oontribecing  factors, in-
chading aevere weather,

- prices i'-f-i

;nﬂl mm an qnor- .
= el

m My :
Théx, e a result of higher
wapes and mace empleyment,
chirged “eating habits * and
Government Md&rnlw
Who explatnod that somn
of ikese faclcss are of o pars

- L A
i

i

i
53‘;’

the devaluatica of the dollar,
inflz-

&
H

is F

Pt

Sgés Eg % % _
EH e

i
'EE
g
i

o
d
;
1

g

_#g
i

:
:
|

i
:

%

g
¥
3

8

5
E

i'é
:
ii

]

b3
ﬁﬁég

a'gﬁ
B
gs
iz

s
Eiﬁ
it
SAiE:

4

¥

Foof

L
:EEE
il

3
g

:

4
]
2
g
i
Anid

o

:
éa
Ei:?*-

234
]

§vl
E.g-

TFE
1
53%
Z
- -
%
| '_%,E

i3
:

£%y %g
hH
L
les i
8 2R
8z 23

;

=
5

¥
b
8

Who would explsin that

while out of every J100-0f

Afterax  income s  avers
agt “person spenids &5 per
tenl moce far madical cares
15 _cu& nniey I'E::F!:-bm’
mohile, « frans .
and o= 14 -pHP:en'l more ﬂ:
housing, Tarniture sod howse-
holé eperations then be did
apt, b= spend; J2

F:;d'?m: logs (yes, Te=s) fop

Little wonder Lhat the rest
af the  world.. with few éx-
orpelons, & envigus . Of our
food prices and has coma=
U6 our costhber (9r our chaapy
commodizies. Haz  oviryons
made cemparisen  be
fween our retiil mear prices
and -the dollar egervalent in
foreign trica?

THE NEW YORK TIMES, SUNDAY, APRIL 23, 197

thet has produced foed com-
modies o & scale that &

peoerally hi than we can
I=stead of fier wo have

_hoard the desands that Gov-

ermmenl - pul  more ‘controls
imo this systeny that we sl
bank prices. and that we i
#all some magic buresutrat-
fE Ay eten 10 gubde and guad
HHther Anan aliow It o ad-
Just drself ay in the past or
a4 workd econnmic ooeditions
dicinte

Tee . Ol . HubcedeEy)  way
et gbotl enoegh B thee
modern. timey, o ety sdopl
the unsoctessful  policies of
ofhgr mations, That way we
can tnok forwerd 4o Lhe fame
residis  that they  Emve
achieved uml  wodn Wi can
together lack the mme coms
moditing.

Conirods, cellings and such
ore wondertul idess, bl thee
are & rumber of hasie things
wrong with themr -

AThey dan't affect he Tun-
darmantal caure of 1he prib-
e b the Mg place. In-
creases in pricey can bE pro-
damimastiy atirisilad Lo lek
of eupply, of put sncther
Wiy, Ofomnd in cxoess of

. IIIPE_IFE::

T Mis Tark Tisans"Wilem L lara
a sopermarkel la Somerset, N. 1, during the re-
1 hoyeoil, Price resisiance is an old cossumer tool.

ﬁ.:hﬂ' RI® 'Hll.lﬂifﬁﬂﬁd\t-
!iul!. !':; the E:dm* con-
trols e l!l:&!';i‘
that ‘no satter %Er': B dods
for his produet’s gualkity, he
Gannot pel & better poce; no
mitter B hand 5o works
for- how - moch - maoney - he
spiends to prodece mare, Sis
potinitel prodit pee oo wit]
remain e same @ hie in-
centive 1o [(0E. MOre ar
belter  guuhty - diminfahed.

For the consumer, cantrals
indoce  The pscsology - fnt
oo matter hiow niuch he buys
of e poodies, the drck will
ot rise and’ prohably woa'
B down 5o bl demand for
tha product has no mewa 10
diminish, tn foct it increases
Contralg oy afwavs, thers.
by in the flaal wrnkyaiss pro-
doced shortagea

EPrky  ontrols covule . s
political and pablic mass payv-
chology  1hat is  dangerous.
Just ks sny pacitier, R
created the impression that
the problem is solved. There-
fare, the feal and underly-
ing  cruses of the
{end to go onkttended. Even
wirie, 0160 &s o0l gistch piy-
chologry Tesds directiyv Lo pro-
grames aed attitudes that in-
credss Lhe baské  problent

P contrals  afe- in-

natare will, in U Toess" run,
prompt many consimers Iﬂ1
cincumvent oe viodsl:i
prices lgrzﬂ tetter quality or
mare aoprenc
This, in esssnoe, means' that
prices continue to rise—albeit |
vmolfScially, © . 2Rl
SPrice controls ol o he- |
Cotmd once Eotalled:
Controls are mast 2ifficdlt Lo
ba dome awiy with. The:
Mﬂ that | creatsd
and the peychilogy that

in 197n €reaté ssem 10,.
thees af :
creator, ik oplum or,
artificial stimadant, mgﬁ

have i you think- w06 ean't
live without it—rogariiess of
the harm Hcausds ~ HF ‘

T I have bt

" thesn lmsues, 3t was foe

amplinsis, but-the Figls T«
malin lor anyone (o Gffw his
trwn tonclusions.

Ik i indend ud thaf now
we have 'meat ceil in
reaponss o tha public
or for- A pacdEler,
tha of it =, it
will be attributed (o the ef
fedtivenesa  of  these Con-
trolg Forgotien will be the

fact that sny Ted 8-y
paal piices will : 8
akiv. have ban e
sl tomsumer Tegnt-
ance, coupled W cons
tisming incoease in
plies, and not gt S the
cial magic'e i

But, alps, nd lessan Wil
bave been § il thin
COPOAITE=—in § . Ttm=
pression. will  bave  Beem
criated -

_ Itheal- |
v Imspired rheloric o antifl-
clal price adjusteenty or con:
trols. And certainly Bmotion:
nily charprd socusations and
comands hy congsor groips
woen't do  snything. exoept
cobfuse the insscs 1od delny
152 renstdicr. L

apement &nd ol g




