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Central exchange idea lauded

BY WILLIAM GRUBER
Finoncial aditer

THE PRESIDENT of tbe Midwest Stack exchamge
belieres & tecent soggestica by 1his column ihat the city’s
three major slock and commedity markels be honsed in a
slogle zew financial cenler is a good (dea,

“When the woling sisrts, count me 25 ‘oye'"™ says
Michael E. Tobln,

Leo Melzmed, chairmaz of the Chicago Mercanfile
exchange, opplavds the suggestion mede Nov, M &8

“high-minded in concept, slressing Chicage’s role as 3.

finantis] ceater,” bt he aleo sees certain drawbacks,

Bolb of the exchanges are looking for new homes, With
their trading vobemes increasing steadily each wear, both U
Midwest Stock exchange and e "Mere" say they will have
to fied zew ad larger quacters within (he pext 2 1o 3 years.

THIS COLUMN suggested that a mew, Black-square
finzncial center be comstrucied to house the two exchanges
and 1be Chicago Board of Trade, witich bas its own building
gt fhe hesd of La Salle street in the downtown fizancial
“district,

It suggesied {hat the cenler be comsiructed with funds
talsed thru conlributions from leading businesces and
executives, thru & fued drive ameng the pubbe, ar by
revenoe boads backed by the city.

“Businessmen here sre conslantly talking about the
Impectance of this clty as a financial center,” & said. “This
- would be & chance for them fo pul their mosey where their
maoulks are."

A finencisl center would ba as much, if net mece of an
atsel to Chieago as a sporls cenler, which Is (requeatly
taled about,

HERE 15 Tebin's reply:
"With todsy's improved and improving communlealizes

LEO MELAMED
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the wheat fields of Kansss 25 in any melrepolitan cenfer,
However, the after-eflects, or seitlemenis, require the
financial cenler servioes.

“Withoot doubt, brokerdealers having membershing In
tuo or more ¢f Chicage's exchasges would benefi if they
and the exchanges were in 2 comengn bullding complex.

“Many of tbe back-m or uszseen beokerage perscanel
need access to trading feors azd clearing corporatioes of
exchasges, Since- quite a pumber of these people perform
their fanctices 2t the existing separate exchanges, 8 com-
eea complex cocld not bet help them to expedite the exer-
cise of their respontibilities and, by so delng, Improve thelr
perfermence, ,

“Carrying your thought further, sx¢h & financial center

choudd abiract socountan(® s=d lawvers who serviee the
investmen! industry wilh, of course, represemtatives of the
pews media who reflect the dally data to (ke public.”
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Melamed:

“The malter of prestige Is Importanl lo each of {he three
exthanges. Is any combinalion of the fhree, compsriscns
inevitably would follow., Oﬁmml:l:mnewluutnp,ﬂh-
the other two relegated to a secondary position.

“There are certain obvicus advantages to your sugpeded
move, but from a practical polnt of view, these might wel be
outweighed by [be dsadvantages. Poc example, each depends
oa highly-sophisticaled electronle communicaticas, ond &
system that tried to combioe all (bree might be impassible to

“As you reporied, the C M. E. has been cfudying the
many peoblems of relocation, with the nssistance of a
well-qaalified real eslate consulan!, for more thas & year,
Of some 20) o mece supgested locetions, we came dows bo
30 realistie possiblilties and finally lo 6 that are still under
ocesiderabion,

“We would, of cotree, contider eny ether new proposals
that may come before us, Including proposals thal wood
embody your idea, Bowever, mtwldhrﬁm:thwhm
such of eny olber new plan 24 this slage.”

HENRY H, WILSON, president of the Chicage Board of
Trade, also was asked foc his reactions to the proposal s ks
vét to be heard from.

This column recogeized that & majer problem would be
“IBe jeakus attitude of each of the exchanges toward the
others.” Each wanls to relsin s identity and competes ke

the investor's dollar.

Perhaps Mayer Daley should pick uplhehﬁuduetihl
three exchazges tdgelher.



