forccanenliely

' CME egg pricing and marketing

study committee organized

Progress toward improving the
cgg futures contract and the deter-
mining and reporting of prices in
the cash egg market was made dur-
ing a one-day meeting held recent-
ly in Chicago, according to Leco
Melamed, board chairman of the
Chicago  Mercantile  Exchange,
which hosted the session.

“When we sent out invitations to
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all segments of the egg industry and
allied agencies,” Melamed said, “we
were hopeful that such a get-to-
gether would improve communica-
tions and understanding among all
those concerned.

“Thanks to the frankness, sin-
cerity, and interest of the approxi-
mately 90 men in attendance, I be-
liecve we met that objective,” he
said.

An immediate result of the ses-
sion was the appointment of a seven-
man ad hoc Chicago Mercantile Ex-
change egg pricing and marketing
study Committee charged with at-
tempting to bring both specifications
and cash pricing programs into line
with recent changes in the industry.

Composing the new ad hoc com-
mittee are the following four indus-
iry representatives: Herbert Bech-
erman, Smelkinson Bros. Corp.;
Ralph Crooks, Poultry Producers
Assn.; Jerry Faulkner, United Egg
Producers; and Harry E. Trembath,
Paciflic Growers, Inc. — plus the
following CME rcpresentatives;
Marlowe King, John L. Mecans, and
Robert J. O’Brien.

This group, Melamed said, will
work with the National Egg Pric-
ing System Study Committee, the
Chicago Mercantile Exchange, rep-
resentatives of industry groups, and
the Commodity Exchange Author-
ity, to update present programs and
systems,

“The real purpose of the recent
meeting,” Mclamed said, “was to
examine suggestions and alterna-
tives of all the spokesmen present,
so they could return to their re-
spective organizatlions armed with
the thinking of all other elements.
In this, I believe we succeeded.”

Phillip Alampi, chairman, Nation-
al Egg Pricing System Study Com-
mittee, called for “evolution rather
than revolution” in bringing the
pricing system in line with struc-
tural changes in the industry,

Industry participants introduced
the idea of a regional carlot cash
call, to be cstablished by the Chi-
cago Mercantile Exchange, to pro-
vide information on cash transac-
tions in various arcas of the nation,
This concept was supported by a
substantial number of egg industry
representatives at the meeting.

Several other major suggestions
were advanced. Among them were
proposals for minor change in the
present CME egg futures contract
specifications to make them more
compatible with industry practices.

These included the possibility of
requiring that eggs be shell treated,
changes in the freight allowances,
changing the size of the contract
and quality and margin require-
ments. The consensus was that trad-
ing should continue with contracts
for every month of the year.

Establishment of a futures con-
tract for gradeable nest-run eggs
was another major alternative put
forth by industry representatives.



