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Iy Haman 5 Bynne
Steif | feeparieeof Tous Waka Nvacer Jolmsa
CHICAGU - Leo Melamed grimaces as be
recalls how be was laughed out of the office
of i New York banker 18 yeurs ago. Mr. Me-
tumed wis explalning @ nevel plan for the
Ubdeago Mercamile Exchunge 1o starl a fn
fres-tending mmarket in forelgn currencies,
"He asked me i | had escaped from a
mental instlation,” says Mr. Melamed, a
former chademan of the Chicago exchange.
AS ® veternn commodities trader, Mr,
Mebuned was used to outsiders having o
weird conception of Ms business — thelr
views coiored no doubt by is pandemoniam
of sereaming and hand-sigmaling of prices
an excliange t floors and by the Indus-
try's [ar-from-spot reputation, So Mr.
Medamd Teft e banker's ofiice feeding pul
down ferd st resobife,

Since then he has enpoyved » whole serses |

of last baughs Not only dig the currency
marke! suceved, bl i1 kil beey the foreran-
ot of o iradhee explosion In fisancial e
tres (il hax spread (0 other exchanges

and o broad variely of other nstruments
such i 178, Treasury bills and bonds, bank |
certilicates of deposil, goveroment-insured

|

martgages ad even Eurodollars.,

A Major Coup

M Melamed's experience save a ot
abont Chilcago's  fast-growing  falores -
chatges and The way thelr traders have
bt showinge Wall Street a thing or Iwa.
The Clicago Boand of Trade, the bigpest of
all the (utures exchanges, and the “Mere,”
1 kealthy Noo 2, have led the way In expand-
g fimapcial tetures since the mercamtile
exchange gol the ball rolling with corrency
fatures. The Board of Trade's blg coup was
in laiching the cxchange (rading of stock
options. The Chicage Board Options Ex-
change, or CHOE, lormed wise years ago,
wags an Uminediale seecess and, In furn,
prompled the American, Philadelphia and
Pactlic stock exchanges to follow sult.
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Futures Frenzy
Chicago's Traders Take
Big Lead in Devising
Ways to Build Markets

They Owvershadow New York
Diespute Hatter Sauubbles
Chver Runung Exchanges

537 of the exchange's volume last year,
Yoday, botk of lhe big exchanges belie
hat they are on the verge of o further ex-
oladon in trading activity--al least a3 dow-
g of preseat volurne by 1985—und have
comimitted neory than $300 miliks jor new
trading facilives o handfe  thi e renssd
lonsl. With 3 jealous #we on sseh other, they
80 am rvemtving 4 vanely of new trading
“products,”” designed o appeal 10 Invesiors
and spectdalurs, The mast eye-caiching of
these are plans jor futures trading in stock:
markel Indexrs-—bighly controversial be-
cause i will involve trading fulures in some-
thing that, wnlike 2 caroad of wheat or

e

nul.m of Treasiry bouds, can't be deliv-
e,
Uhicago's soccess with financial (wlures

chinges work so well,” says Daniel G. Am
slulx, the pariner in charge of Hidares trag
ing al Gokdman, Sachs & Oo The (en:
poans, he explaing, are willing day after day
10 Jay their own money oo 1he line, 1aking
the kind of risks Wall Street stock traders
aren’t used 1o taking.

In an vausuad move (hat nesuscitate
the NYFE, mmmﬂmm
the NYFEK rmﬂ-tl}'_ negotialed an agreement
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