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Melamed in Active Leadership
of C.M.E. Direction, Expansion

Chicago, Jan. 3. — At the end of
inst month Leo Meclamed, 3% re
Lired nfter thiree active years as chalr-
man of the board of governars of the
Chicago Hueislu\: Eu:hml:i. #H}ﬂ-
maenl was mandatory, even , lor
C.M.E chairmen are limiled to a maxi-
mum of three conseculive oneyear
lerms,

During the three years, Mr. Mel
ameod bas geen—and bhas Laken an ae-
tive role in—trading volume Lhal has
nearly doubled to 3317386 contracis
in lﬂgﬁ from 1,852 089 (n 1968, in part
through the adding of new commuodi.
Les In fact, the years 1060 through
1971 will be the Uhree biggest yveors,
In terms of volume, of any three in
CME. hislory.

During Mr. Melomed's tlorms, CME,
also became the first major commod-
ity exchange lo establish a cuslomer
protection trust. The trust currentiy
Is funded with £3,000,000,

IN NEVIEMON OF EXCHANCE'S mULEE

Also under My, Melamed's leader
ship, an 16month elforl has recon-
strueled and revised CME's rules
A new rule book, publisbed last Macch
has “libpraled many archaic concepls
thal seemed fo hang on year after
year, and replaced them wilh more
realistic approaches,” according to one
CHM.E. observer.

The program Lo revise the rules has
been coupled with a vigorous enforee
ment thal, on a number of occasions,
has resulted in eliffl penslties for
wrongdoers, Al the shme lime, Indus
iry collegues recognize Mr. Melamed
as a “law and order man.”

NOWARD STRONG PUBLIC [NTENEST

In comments abou! Mr. Melamed's
three terma of chairman, the spokes.
nman for CM.E. relaled:

“His thinking on cuslomer protec.
Lion works bamd in band with his ef-
forts lo generate strong public inler
est in commodity fulures Lrading. Mle
views the projects the exchange has
utderiaken under his guidance ns be-
ing sublle and tangibly bold.

“In the lotfer eategory are the ef-
forts underway to standardize & na-
tionnl commedity selicilors' examina-
lion which will meaning for all
exchanges More sublle is the ex-
change’s far-reaching educational pro-
grom, including Lhe first credited col-
lege level business program in com-
niadity futeres troding.”

! FOUNDED DELLSIER INVESTMENT o,

Mr. Melsmed, normally a full-time
commodily speculator through Dell
sher Investment Co, Inc., a firm he
founded in 1006, |5 also credited as
CME.  chsirman with formalizing
CME. research and education proe
Grams and beefing up the sdministra-
tive stafl In this area

As part of a program (o resch Lhe
market for CM.E. services, Mr. Mgl
amed loonched & pr m wilh separ.
e advertisemenls directed sl poten
liai hedgers and speculators and spen.
¢d communicalions channels to brok.
erage houses wilh two sories of seeni.
nars for commodily houses and for
stockbrokers nol ye! trading in eom-
modilies,

CULDED BY AN ADVISORY COUMNCIL

Mr. Melamed also led development
leading to creation last July of on ad-
visory “"EIL 1o the C:"I.:E, h&"{hﬂ
g0vernors rler me s
coupcil are: Dr. FH]H%MIHIPL chair.
man, Nationsl Egg Pricing System
Study Committee, and m:i of
agriculiure of New Jersey, Dr. it L.
Kohls, dean of Purdue University

Sehool of Agriculture; Lane Palmer,
editor of Farm Jowrnal; Charles B,
Shuman, former presidentl-of the Am-
erican Farm Bureau Federation: and
Dr. Michsel Sumichrast. ehlel econ-
omist of Lhe Nalional Assoclation of
Homes Bullfes,

rd g il b
perspeclive, informa expertise
of oulside lult:wrlu;: in e;igiﬁ with
various problems and in discharging
our obligations 10 the public,” Mr.
Melamed mid. Of special value, Loo, he
noled, is the eouncil’s abilily te bring
In bedger views that can belp shape
the various (elures conlracls Lo meet
hedger requirements better,

MORE SELLIES LEAD VOLUME SURGE

The biggest factor in CM.E.'s nearly
doubled trading volume in the last
three years has been the frozen pork
beelly {uncured bacon) contract Term-
&d by some o5 a2 radical departure for
whal had been Chicago's conservative
butter-and-egg house when introduced
in 1960, frozen pork bellies last venr
provided more than half of the wol-
ume, at 1,770,132 conlracts.

<4 Novelaber, jor exampl
In freaen pork belly mtn':.-t:'m
ed lor nearly half of all November
volume at CM.E, increasing lo 137,
Gl conlratts—more than double (ke
64,727 contracty in November, 1990,

T ADD FELOER CATTLE rUTUnEs

As one of his fast offici
CME, Mr, Nﬂnuadofpreﬂedﬂ mﬂfg:
the opening of trading of foeder collle
fulures contracts, It was the fourih
new conleact lo be added lo the ex.
change during My, Melamod's tonure.

followeyd |
n-rlr:dinfln milo {Hm-h.‘;g Lr:::::
less beel (Aprii, 1970) and lumber
{Seplember, 1929). In the firet efght
monlhs of milo tradding, volunme tolaled
fan;am::nl::l;trgmﬂlna spring and

are Ell'dl
dze of the prajn hl:we::; fadite

‘THRERWAY lEpey OPFOETUNITY'

The new fulupes eonlraet in I i
wltle-—ranch sleers dt:t?mﬁ:‘er
altening in feodloLs before being sold
o moealpackers as potenlial sleak and

or all steps In the beef uetion
tarketing choin. With grain

nd live exltle, he noted, heavy invest-
ents in breeding, feeding, processing
ml stoving beel can be covered
rough futures contraets 4 each slep
r process.

To implement work of (he CME,
Ir. Melamed—as chairmen bofore
im—has relied on a network of 28
immittees manned by some 250
ME. members reporting to the 12
wn board of povernors. All pee wark-
I8 commitiess

STUDY oF 48 COMMITTESS, SERVICES
The New Commodities commi{lee,
o example, last year examined the
asibililies of listing 48 commodilies
' services. Moal were judged unsuil.
do, Mr. Molomed , bul in addi.
an te Lbe milo and feeder cattle ap-
‘ovals, about & dozen more are still
ung considered,

Soeme of Lhese stll] under sidera
in—much like ihe r:mul';m‘doph’::l
imber conlracl—dopart from the tra.
Honol definition of a eomimotity
f open (he hedging t of price
oleclion to industries, such ax homep.
Hding, (a3 removed from the farm,
FLED FROM PORTLAND [N WAR VEARS
For Mr. Melomed, the trading floor

of tha “Chicage Merc” Is a far ccy from
his place of birth and early upbring
Ing. Born in Bial Poland, he Jeft
the country at the age of seven with
his porents aflor the German invasion
and occupstion in 1939, They fled
Lhrough Russin on the Trars-Siberisn
Railroad to Visdyvostok and arrived
in Japan in January, 1941, Two months
later they arrived in the Uniled States,
sellling in Chicago.

My, Melamed sttended grammar
school on the Norihwest =ide of Chi-
cago, then Roosevelt High School and
the University of Illinois. He nttended
John Ma Law Schocl, received
his doctor of laws degree there In
1885, and became a member of the
Ilinols Bar that same year. He had be-
come a member of the Chicoge Mer
canlile Exchange in 1864, apd later
practiced Jow in Chicago from (858 Lo
1966, as a partner in Melamed, Krovite
& Verson,

ELECTED TO C.M E. BoARs ix 1087

Giving up his active practics for full
Ume speculalion in commodities and
stocks, Mr. Melamed founded Dollsher
Investment Co. in 1988 ard was first
ﬁtm 1o the hﬁ:rd ol governore the

N year. served as sccrelary
of the board from 1967-1968 and was
elected clairman in 1960, In 1970 and
1971 Mr. Melamed was reelecled by ae-
clamation.

Away [rom the C.M.E. sctivily, Mr,
Melsmed enjoys tournament
(he is 3 Life Master), scting and po-
eiry veciling. llo also writes essays
and shor! steries and pleces of To-
litical avalysis, both national and in-

tornstional in naao

Mr. and Mrs Melumned reside in
Skekie, 111, with their three children,
ages ¥, 11 and 13,



