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TRIBUNE Slet Phriniz By Gasrge Quitn

Leo Melamed, 37, like the Chicago Mercantile exchange, is on the move, both as a successful
independent speculator and as chairman of the exchange.

Melamed Borrows $3,000 to Get

on Merc Floor, Now He Runs It

,- BY HOWARD JONES

“Ia funny how litlle things
have such a prolound effoct on
cope's life,” savs Lo Melamed,
(commmodily  speculalor, broker,
atl y, and now chairman of
the thriving Chicage Mereantile
exchangn.
Melamed discoverad the
gnm" rii‘l l::‘:: ;;ile Ionking
a part time to supple-
mend - the expenses of law
school, After B A
messenger for Merrill Lynch,

Pleree, Fenner & Smith, Inc.,

he convinced his father, a'

:;:‘:IIH to mﬂfe him $£3,000 to

a seal on the exchange.

. =1 told him it looked like a
| good thinx but my family was '
| very unhappy at the prospect of
my giving up law.”

Learns of Ulcers

| 'The result was a compromise

| and Melamed continued at John |
Marshafl law school afternoons |
while trading on the exchange
floor in the morning. *“Thal was
the year I found oot about my
wleer.” be savs,

Sinco !hen hath \[chmod
and the Mtﬂ:un!ilu have come
a long way. Once considered an
ugly sister to the Chicago

Board of I'rade, the Mere now
has a yeasrly volume of 37
million contracts — or 33 por |
cenl of the world's commodity
trade,

Melamed’s £5.000 investment |

in a membership i& now worth
close to $£20,000 and lhe admin-
istrative stalf of itbe oxchange
has increased 50 per coot,

Size Limils Growlh

"Our growth in the last (wo
vears has beon limited only by
the size of the trading Noor.™

While Melamed hegitates io
predict another doubling of
trading volume, as occurred in
1969, he expresses confidence in
the continued growth of the
exchange,

“We are expecting to make a
major announcement aboul a
s new Jocation,” save Melamed.
""We have been hlpmr a: 110 N,

Franklin st., hut we just neod
more rading space.”

Like other commuodily fulures
exchanges in the Uniled States,
the Mercantile has been adding

new contracts and diversifying. |

"Our new Lun b ¢ r conlract
haz tremendons potential, per-

heps the biggest of any con-

tract listed.” he says.

In hiz twn years as chairman,
Melsmed has drawn heavily on
his training as an altorney, and
has led exchango directars in a
complete revision of rules and
regulations.

Hadm't Promoted Image

“The history of previovs

| decades, snd 1 don't knaw how |

to say this {sctfully, was thll
we hadn't done everylhing we |
eould lo promele an image of
complele iotegrity,’ he says.
{ last vyear ihe exchange
created ils own internal depart- |
meht of audils and regulations,
biring William M. Phelan, a |
former inlornal revenue serviee |
investigalor., Enforcement MIE
the mewly definod Tules has
boen “immediate and punish-
ment commensurate with the
inlraction,” says Melamed.

"HI_'S HE an law nm Wﬂ’!l'.“
says another successiul specu-
Ulator. "At first there 'were
some moaps and groans, but
now everybody is preity much
used to it

Sets Election First

Exchange wmembers, while
.numawhll: taken absck by the
| Melamed clampdown, agree
!I.hnl: it was essential for the
‘conlinued growth of the ex.
change. Last Janumy, Mel
amed was reclected to the
thairimanship by acclamation—
the first lme tbat had:
happencd in the exchange's 50
years of existence,

In his message lo members,
Melamed said on the ex-
change’s 50th anniversary: "It
should be abundantly elear to
anyone who has studied our
record thal some lime ago we
endured & Jong period of |
compliaconey,’

"Many years of hard wﬂrl:
had to pass before we could
onee again feel our progress
and see our accoinplishments. |
Taday we are wilnessing the
fruition n! those painful ycars
of labor.”




