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Where Pork Bellies Are King,

Commodity Exchange Woos Investors

COHICAGO,
“Let's face it,"" the pamphlet begins,
“most peaple don't know whal commodity
futuraes are, and they're s DIt apprehan-
slve about gatting Inbto a mysterlous field
Invelving blg proflts . . . and losses.""

Dut don't deapalr. The Chicago Meor-
eantlile Exchange, nuthor of the publica-
ton, and olther segments of the commodl-
ty-Tutures Industry are determined to il
that knowledge vold, and porhaps dispel
the approhénsion. Alfluence has pul many
invastors In a4 speculative mood, and the
commodity pe & don't Intend to ba over-
looked.

“If you've got a litle risk capital,
wa've pol the risk,'* beckons the Morcan-
tila Exchange In ohe of a serles of breczy,
aften Implah advertisements almed al at-
treciting more peopla Into cOoImmodlEy=Tu-=
tures trading.

Traditlonally, trading in all fulures-—
that iz, contracls (0 buy or scll carload
lots of commodilies o be delivered |ater
—haosa bean largely the province of & rela-
tively amall band of professionals, to-
gether with agriculture Pproducers and
handlers who usae the fulures markel Lo
hedge agalnst Jossesa from price dacllnes.
Mow, however, the Mere, as tradaers eall
it. and itz friends, contend that there raally
is nothing supersecret about succesaful fu-
tures trading. Almost any *“strong-hearted
person®® wikth the money, the intellipence,
the stamlna, and the thme lo atudy *‘Lhese
fascinating markets* can be rewarded
with an “"exhllarating sxperience’™ awcal-
ened by *“‘tremendous profits.* proclaims
n Merc brochure. In the same breath,
howevar, thé Mere admilts that **there are
more ladery than winners in commodity
speculating.’*

Dul Few Win the Fot

Hy one description, commodity trading
g n “"colo=snl poker game" in which many
people ants up bul few win a pot. Thus tho
campalgn b atiract more newocomers 1o
belng obdsarved with ewrtsln qualms by
someae Oovernment officials snd invest-
ment advlsers. “"Epeculators aure s=gscntinl
to the futures markel.' dealares Alex O,
Caldwell, administrator of tha mmrnn-un.i:
Exchange Auvthority In tha U8, Agricu
ture Départmient. ““But anyvbody who gets
into it =imply must Xnow what “'m
dolng.” Exactly, chorua the exchanges,
nnd one of the matn purposes of the infor-
mation program 18 to steer neophyles
awny from the plifalls; anothar, of colirse,
s o boost business for tha exchanges snd
thalr mmbers.

For anyone who Wanis o gamble, the
commodilles market offers the witimats in
actlon, Frices fluctuations can be rapld and
wide. HBut the hig sallure 1= the low mar-
Eins, the amount that a buyér of a futures
contract 1s requircd o put up, They TuUn as
Ilttle as 6 per cent or 10 per cent or some-
Uimes lower In contrast wilth the B0 per
cent that the dovernmaent régulres stock
purchacers to put up. A 318,000 catiic con-
tract, for e, ean ba controlled for
ns Itkle ar §600. A ocne-dollar change In
calUe prices 1= equnal to o $400 changs In
tha value of the contracl. With that kind of
leverage. fortunes can be made, or lost,
overnight. Ona tale has It that a former
Ppsychiatrist gave his Droker 35,000 to buy
wheat futurea at a coartaln price, and use
any profits to Keep buylng wnore. Then, o
he wouldn't got cold feet, the psychintrict
took off for Trinldad, When he returned
Iive months later, bhe had s $£$200,.000 profit.
The story docsn't mentlon how many los-
ers contrlbuted to that,

Alomg withh cattle, wheat, and sugar,
traders ppeculnte on such old standbya as
chrm, poyboane, sO0ybeoan oll, Oats, potn-
toes, bulter, cocOns, and eggs, plus Eome
newar ltems auch as orange julce conoen-
trateas and rfrofZen bacon slabs, bDetter
nowrn &8 pork bellles.

Metals such as silver and paladium are
nlzo molively traded, and commodlty man
#ay there nre numerous sther possibllites
for Juturea MmMarkels. including cocanncd
frult and vegetablesa, frogen fried potatoes,
and—in all sarlousnoss—caliish.

Thes Teading Tils

The trading-.tokes placa an about =
dogen exchanges throughout the country.
Rules require that offers to bhuy or sell be
muode "'in open oulery.' This ls done In
clreular areas oalled trading pits. The
shonting and gesticulalng often make for
bediam, and the exchanges kecp stretchs
crs and aoxyccn close by for emergencles,
although they scldom have anyvihing worse
to conlend with than o easa of hoarsasness,

Bpeculatora rTarely see the products
they deal In. At somae paint Hheflore Lthe de-
Uvery date they unload tha morchandlse,
#ither 1o ancther speculator or the ulti-
mals Lser.

A commodities troder, lkae & alook-
marke: operative. can bet the Mmarket
oth ways, If he expects prices to rise, he
“goax JonR""—buys . coniract with the
hope of selling It at & higher price, Or he
oan “sell chort'"—agrea o SUpply a glven
aquaniity of a commodity at a cortain prices
at mome fulure dale, The short-zeller
counts on prices o drop, enabling him to
buy the Droduct for loss thba= fhe Sepe—
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changes In supply and demand. A rancher,
for Instance, might watch helipleasly whiie
cottle prices collapsaed bafora he could
maorket his herd. But thanks o tha fulures
market, he ean. I he ehoozes, sall the herd
months before it"s ready for the slaughtar-
house. The speculatar who bhuya It as-
sumes the risk, and reaps the roward I
demand-—and prices—rise.

The first use of futures trading was re-
cordod In Japan around 1600, In thoss dave,
potantates wolild Jasue recelpts for pur-
chasea of rvice belng grown In the flelds,
Merchants., In turn, would buy Lhe re-
ceipts, which eventunlly becarne a form of
currency. In the early 1800, futures tracd-
Ing spread Lo Murops:, Ty 10480, Chicago
had bocome a crossroads for UG, grain
dealers, and an early exXchange was born,

In frying Lo popularizs commodity trad-
Ing, advertlsing men fascad a delicate chal-
lenge. “*Trading futerea 1z only for Lhe
very rich . . . gU¥s who have 5300 or $1,000
ta throw around,'* neadled ones Mero nd-
vertisement. Another advised: ‘"Mes your
broker for stocls, mutuaal funds, convertl-
hie debentures, tnx-free municipals, and
stricily frash egge.”*

A Speocial Froblom

Tha Merc's hotiest commodily, pork
ballles, presented a =pecial promotional
Problem. On a wall In e office of Ever-
atfa B. Harrls, Merc presldent, Iz a car-
toon strip ashowing a mlddle-sgped couple
having dinner. *1'm thinking of buying
some pork-Delly futures, Bhiriey,"” ex-
clalmns the husband, eagerly. ““What do
you think?'*

*I think,” anaps Shirley with a glare,
“that that's not a nice thing to discuss at
tha dinner Eable.""

That 1= precleely what a publlie-rela-
tions consultant told Mere olfliclals when
tradingeg In belllies started In 1061, “*You can
aoulsle ur business if you call thern
‘Irafen bacon.' ' sald the consultant. The
Marc demurred, choosing o slick with the
name best known in the Industey, Tona.]y_
pork beliles are the world's myost actively
traded cormmodily.

The publle will ba hearing more Sbout
Pork bellles and commodity trading in
gEencral. Both the Merc and the Boord of
Trade have sharply inereased thelr advar-
tizing and promotional budgets. This yaar
the Meore will spenal $£2300,000, up from
3250,000 last yvoar and only SIA.000 in 1067,

The Mérc's Mre. Marriz concédes thatl
Prnmﬂllnnm afforis may lure somes people
noo the mMarkel who shouldn*t b there.
But it also may convincs otherg that com-
moditles aren't for them. Many comnoxl-
ties men say that ithe more people now
about trading, the less lik=ly they are to
met bBure,

Many do get hurt bechuse Lthey ignore
the cardinal rule of trading, . =ay the pros.
That rule 1s: Limis lossas, et profits run.
in other words, scll owt quickly If the price
starts dropping. but hold on If prices risa.
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Bedlarn in Mercantile Exchange pit, with oxygen, stretchers handy.

The tendoncy Ja for the amall apeculator to
hesltals In clodlng out loss positions, Con-
trary to the cardinal rule, IL's agread, the
amateurs show a tendoncy o cut thelre
profits and let thelr loascs run.

Den Raskin, a member of the Booard of
Trade and highly succeszsful graln trader.
advises: ""Read evorvthing you can get
your hands on—everything from weather
forécasts to Covernment publicatlons. In
graln, supply is Lthe crucial fasclor.'™

Other tips:

= Usp *staop arders’™ o limit your
loazes. That 16, tell your brakar o 2¢ll you
out if the price dropa o stipulated amount.

= Adimil 14 whan Yot re W rOnE.
““That's ona af the hardest things for tho
amateur b 46, declares Leo Melamad,
chalrman of the Mercc.

= The market s alwaya right. “"Laarn
o lovae It, not fight 12" urges sMr, Harrls.

= Don‘t put blind falth In commodity
letiers or other prinmted recommendoations.
I know some poeolle with Ph.D.s who
can'l Lrade Wworth a damn, Dul Lhay write
booksa an the subject,” commnents & Hoard
of Trode official.

# Don't losa 560 mueh that you
come hack.

Many leading commodity men caution
aspain=t overrdliannce on the advice of bro-
kirs. "It's lmperatlve that your man be
extremely competent,” emphasizes Wil-
lianm J. Mallers, chalrman of the Board of
Trada, but It can be gifficult w find one. 1n
fact, sOma cormmodities brokers e
washed out tradors,

The CEA's Mr. Caidwell sirongly od-
vieee ngainst openine & ““disoretlonnry acs
coulil”—one In which you authorizs 5 bro-
kear w buy and aall for ¥you Rt hix discré-
lion. ““Thera s a great temptation for the
broker Lo trade oxceasivaely o pile up coMm-
milasions.'* Mr. Caldwell declares. "“Thea
apeculator should make his own deel-
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