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Commaodities Hrading
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L By AL ALTWIEGCG
Business Editor of The Nows

CHICAGO—Lasuo Melamed fa »n
speculatoer. .
. He satarted lo be a lawyer. But
after F[inizshing his =s=tudies, he
discoversed commodity futlures
and the Chicago Mercantile Ex-
chanpe and got hoolked.

So ha took hin father down to
the exchange and showed him
what the exchange officinls keop

calling “'an orderly market''—
they keep sayving
the outsider it looks about as or-

it, because to

derly as bedlam. e

Leo Melamed toole his father
to sae the Mercantile Exchange |
in action, because he wantod to |
become na professional trader
and he necdoed some money Lo
&Slart wibth. :

Well, futures trading's gain
rmiust have been the law's losa.
Because the wvoung man pers
suaded his father to give him the
start. 1

NMOST LIKELY young DMMe-
Inmec would honve made a suoe-
cessfaul dawyer, because he is
quick and sharp of mind—and
thim has made him today one of
the success=ful big traders on the
Chicago Mercantile Exchange.

Hae is =also articulate, which
malkes ‘hiniy an ideal spoliezman
, for the exchange in his capacily
as lts chalrman of the board.
CaAand =peakt he does=, with a Jlowve
for his trade of speculation that

malkes him sound at times like a '’

poct in love, Liston:
“*Commodities nnd futures
trading of commodities repre-
ment, today, parhaps one of the
last adventurezome fronticrs on

our tarrAa Ficmn, i

A FIRONTIER, -where
fromticrsman still must rely sola-

Iy on his Own ingenuity and
cammon sense; “*whero he
mus=st =still bs= vruly bBrave and
willing ta meat a formidabile

personal challenge:

whaora the <challenge atill
itz and demand=s a good amount
of intelligence, fortitude, charac-
tear @éand sSdventuresormeae Spaeit,
and g
**where the revward =Lill Justi-
fies the dangers Involved.*

Standing short of stature, but
ctarkily dhandsome, L.eo Malamed
can slng the pralses of speculat-
ing in commodily futures o
sound not =illy but poetic. Lis-
ten:

THERE MNMAY EBE many who
will disagree, but it iz my viow
that commodity futures trading
i= one of the last significant
firle?s remaining where someons
can sStill pyramid a siseable flor-
tunes from a modest investment.

“For this reason, it is little
wonder that =o many Ery and sao
many [ail. It ix little wonder that
the challenge is formidable and
fraught awith dangerv. It iz little
wonder thae tho=ze who falil
DBlame the challenpge rather than
their STy inadecuacie=s and
those who succecsd Liocome ob-
anssed with this adventure.**
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WHAT IT TAKES 1o succaed,
in Melamed's analysis, is "“hon-
est concentration, an adjusted
personality without major hang-
Apra, n faAaturae tomperarment,
and character. Of course, it also
requires somec capital . - "

But the need for luck, Me-
lamed contends, s minimal. Not
that it hurts, Lut it"s not the pri-
snary factor. Far more impor-
tant, he says. is= an ability to pul
mind over matter, to admil er-
ror in the face of dafeat, to have
the courage to quickly liquidate
‘wour losing posivion o minimize
the loss, to have the tempora-

ment to allow profits to pyram-

ld me matter how impressive
their sums. K

*in futures trading.,”” Me-
lamed savs, *“‘your personality

and samotions ‘are siripped of
nornenal and customary buffers
wshich comflfort and aid indiviuals
in ordinary stresses of lifle. Addi-
tionally, emotional problems are
enormously magnificd because
ywou are dealing directly with
Anoney—Your money.""

DBUT GIVEN the peorsonality,
he =mays one <n leoarn Lo dizzas-
aociate emotions from trading
patternx and Icarn to believe
that *"commodities, In their (inal
analysis., are determined by tha
simple rules of supply an de-
mand.™™ ' o

rA GANMDBLLER'S attitude to-
mvards money. which iz mor« or
lez=z disrespectfiul, doe= not lend
itsall toward the rigid and di=sci-
plined rules roequirec in gﬂ-ﬂ_d
commodity trading.”” according
to oo Melamed. - .

ssnuccessful commoadity trad-
ing.”” he sasy=s, ""is not a gume of
chance, it 8 an lnvestment
which must follow business
procedures and be pguarded by
e=ztablishad investment princil-
ples and guidalines.””

TTHmUT ABOVE ALL, says Leo
Melamed, “The overriding max-
im™ iz “"Be a lover—not a ligh-
ter." He sxplain=: |

ssvwaou, the trader, love the
market — ~wvhich aimply means
that the market ls alvways right
and wour only desire i= to lollow
its dirsction.

“*If it's in an up-trand, then

vou should pgenerally be bullish,
or wisestay out. Dont e a ligh-
ter and close yvour eyve=s with
righteous indignation. -
Yo" This applies in many things,
but it applies in commuodities the
most. In the long srun, only the
loveras makse the money.*”

Leo Melar—sad, speaulator, hars
obvicwsly loved his market,




