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Chicago Mercantile Exchange
To Seek Larger Facilities

CHICAGO=Members of the Chicago Mer-
cantile Exchange voled lo xeek larger quariers
for the 50-year-old exchange.

Leo Melamed, exchange chairman, sald trad-
Ing facililies at 110 North Franklin 3. In Chl-
cago, will be “adequate for the next two or
three years." But he added that trading so far

Llhis year is double that of 18¢% and "Il is clear
thal Jarger {acilities are needed."

In a remeodellng program compleled re-
cently, the exchange expanded ils trading floor
space and other facilities by aboul 4095,

'Of 350 votes cast in a referendum yesterday,
320 members voled in faver of seeking poten-
tial new sltes for the exchange's tradinp floor
and administrative facllitles. Perkins & Wills,
an architectural concern, has been relained as
counsel, designer and architect for the pro-
posed new trading floor.

Coneelvably, Lhe exchange, may slay at ils
present locatlon. A spokesman said, "If we
cannol conclude a faverable agreemenl, the al-
ternative would be to add to our present quar.
ters in some way, However, we are oplimistie
that something will be worked out."

The exchange conducts futures trading in
frozen pork bellies, live caille and hogs, Jhﬂl’

and frozen eggs, Jdaho nissetl polataes and lur-
keys,
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it Ls Jittle wender that so many 4ty and so many fail, It
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"CHICAGO — Just abaul anvone conmected with the

production. or use of a commodily In which a fufures
market ¥xlsts ought to take a close Jook at hedging.

*  Through a fulures confract, I1"s, qulte possible to fiat-
ten out swings Ia prices that have been the bugaboo
of guch fields as lumber and plywood.

Once snyone who physieally makes use of the com-
modity can delermine what is needed for him to make 2
profil oul there in Lhe futuze, he can get iato Lhe futures
mnacket. 5 prices go up or down, he's protecled.

It's sale apd conservative, officials of the Chicago
Merchantile Exchange told members of the financial
press bere this week, _ 2

Thera's anslher side of the commedities macket,
though, that's just a bit more exacting. Speculating. You
could hardly eall that alde of commodilles trading as
“sale” Exciling, yes. ¥R P

Potentially profilable, ves. But risky, leo.

Taks Ut huﬁnml other than Leo Melamed, chalr-
man of .the Exchange's board, Melamed and other Ex-
change officlals agreed thol more — and beller — gpecis.
lJalors are needed as the Excharge and comumedity Lrad-
ing in geceral atiracts moce Interest, Sald Melamed:

*Commoditizs and Eumruﬂt;::ilu oa‘:t commoditiey
represent, loday, perhaps one pst adventuresoms
frontlers oa our terra firma. I is my view thal commod-
ity futures trading is one of the last signilicant fields ré
malning where someene can still pyramid a sizable for-
tune {rom a modest investment”

That's an atiractive ecouzh proposition, isa't it, Yel,
cauliong the enthusiast: ‘

“For thly reason (the mosey-makiag possibilities),

Isllure.

is Liltle wonder thal the challenge js formidable and
fraught with danger."

The speculator faces a huge downside risk, too.

In Melamed’s view, the personalily of the speculater
has almast everylhing o do with success or faflure, He
minimizes luek:

“If tha truth bs kaowe, futores and commodity trad-

Ing iz one of the few arcas where the elemeont of luck is
minimal. Ok sure, it never burls and can play an Impos |
tant role ot times. But speaking of this fleld In general,
luck is not a primary faclor.
o "Actually, success In falures I3 delermined in the
lizal analysis by mind pver maller. It iy the persenal
challenge of one’s own ability 4o decipher D facts and
logleally copelode the uwitimate or Intermediate price of
the givea product.” ;

Note carelully here, he's pot {alking about the predu-
cer.or Lser who hedges. Specolalors are needed too,
those who are willing to leara so much about the supply
ard demand for a' given cemmodity out there In the fu
ture thal they'll take the risks lo make the profils. Bul,
cautions Melamed, it izn’t for the weak ol heart:

“Can you admit error In the face of defeat? Can
E;.nt pecsonality allow for unprejodiced Interpretation of

ts alter you have cniered the markel? Will you have
the strenglh to remain in the marke? although at & loss,
when you are cerlain that your caleulations are cerrect,

- and at another me will you have the courage to quickly

liquidate your losing pesilion {o minimize ths Joss and
yet krow the difference?
The answers, of course, hald the cleas o success or
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