Big Bacon And Eqg Man

By Donald E. L. Johaton
Leo Meloned tedoclandy seveals thal he
made “well over S100.000 In 1964 nmd bgain
Ia 1965, sad I've had 2 good yeie™ in 19066,
Bat the Movear-odd  peofesdonal - com.
modits specotator hastéon to add, *T've had
& year when 1was o S20000 loser, AL that

timse (19604, o wes the moit | could afford
to g™
Taal wis eight  yesny sfier - Mcomed

waried trading eggs, burier, onfons and poul-
iy bn the Chatugs Mercantiles Exobinge,
whea he wion a 20ewdarobd audéot af the
Jobmy Marsall Law School,

The lie of wpeculpting on commodities
fotored. poces. i peevatsd by (he  oppor-
femity o make o guich, Lrge profit with o
amall jnitial copital  investinent, Dot . Me-
famieds  experience  inficares - that  peofits
doat come susily (o 1be prolesdonal come
madities spocolaton, In addition o loting
FI0.000 in 1960, <1 had o couple.of yean
when | barely broke cven, Thatl vas sfl pidt
of the keatwing pricess.”

The tearning enviromnenr af the More
win handly serens. The nadiog (loor of the
Mz a1 116G N, Foaklin reamblos & sl
kph school pvmt packed o - capaciy - with

screiming. bouncing  hadheiboll iy Trame
tieally  chewging (hcw icams om0 @ City
atmirsioahih

100 Aibded Fearure

The only thugy mbaltg e wonses And
cheereader. Added Tesires ate the nisning
MEssenpEy, lrJ.-.iinﬁ rings mod clalky college
studemils  arking . price quolstiony  On black-
bourida,

‘The Eiy | walked on the foor ind heand
the nohe and | fecle the wueiiaménd in te air,
I wan fascinated,” Melamesd spid, “There I8
& cerlain clecinifving festipg—<aiching b vise
Hors, oven though ihey don't undentand i,
Many people jug crang b ataned mnd wakth”

Excopt for o few el inkiog teiphone
meiged, Citie Me po women on the flobe
bocowse there 0w Jod Of bod¥ contact he«
tween trudens @ they jostle sach other for
aitenthon. Pachange rules requine the tradény
o Spobdichy™ abour thewr blds 3ad  offers,
and e traden sappiernenal their poblic out-
ciles with waving harsd sigimls 10 make swe
thal their lnlenrioen are undersiond,

Amyope who har expetienced the extiies
pient of trying to steeke i rich by playing the
#tock marker, or hw betoog on the bores
or oo the numbeoy hat had a Decting basle
of the tendon, anticipation, ond not  the
deast, Bope (b captivated the young Mes
lained

He's Mot A Gambder

Bai, ke iv not o gambler. He & 4 binineis-
man whi pakes 80 0 150 inkdes a di,
buying mad sefling pocibeliits lumboed, raw
bacon), epes, bestver, Hve callle and hve hoga
i Rl of 25,000 g 0000 pounds each.
Each comtract 5 worth hetween SHEOOD and
£15.000, bt Melamcd docan't hive o pot
up the full vahie of cach Somtract he tridet.
He trades on & moargin, whivh alse <an be
ealled  earmest ooy, of SN for & live
enithy eanimact fo VM for ey ind 5700
for porkbeliiex

Melamsd b obe of &8 dorep af 0 LpocY-
Intory who make peofinn by “day radieg”™ fo
thelr pen bocounte Me seldom owim & ¢on-
{rect foe nore than 4K haoiy, never far moie
thin & week, Most of the Mercy 500 men-
bers wre o0 the paytoll of brokerage fams
and ool ‘procowors. Abour 100 make theie
living filllog cuslomery’ otders oo the trading
{loor and trading (o themaelven on the side,

In aay <as, wbether he v (llisg as ondet.
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Leo Melamed [conber] sxtends his hand with palim ourward in effer to wil. Action b in perk
belly pit at Chicags Mercantile Bxchange. (Surs-Times Photo by Jack Dykinga)

for himsell or for a ciwomer fa New Yook,
the floor brokor can sadidle himacli =ith a
petsonal bow of Bundrads, and  sometines
thouands, of Jdollerw by makiag o simple
mistake,  Liks buying when be s syppomd
o be welling.

From = trading standpoist, “You want Lo
ot yoinr lodses, bul io takie == much prodi
s powatds, Bt b wery  difficult W Je-
cide whethel % ake a profil o fo take
a chamee of miking more profd of fow
fog part of W A long winaoing slreak
can aake youo, n@rvous, aod a large prodn
o make yol avode. You Uy 60t ke theak
about it.”

Ihe Nervoss Tie

But b nervoos Geos ool un
among Door traden.

A senies of wevoidul rades s haodly as
aerveracking w4 0 siries of hnlng ooet. The
amaletrs caually ow pood  sloney | alier
bad z2od “koep chargng,” ohwerves Metaned,
bat the proa stav away for a day or fwo and
pall i their bores wotll ey can tike @ fresh
fook st the mirkets,

Ustl last Aug 10, Melsned could spead
bkl coe-day vecutione from the commodities

cdmmod

markels a8 the office of thie LaSafle St law
Frm o Melsmed, Kravite & Venaon, which
e arwd his parmers Eormed Tn 1959,

But Mclamad guin By $25,000- 10 §30.-
O00-a-year law practice 10 Jevole all of his
tme 0 spéculsting on fommodites. He
savy char be will follow throweh on the cuses
that be acCepied before Do qoot the Gem,
hawever,

The Final Osaice

“It was a decivion | had wresthsd with foe
move than 3 year and a half, Yoo're giving
up security for imsecurity. Mol people o
through life wet really knoweng of (s are
enjoying - itheir profetsion of  thewr chosen
fefd, And If by O0d oot that they don't
like thor Gebd, 0§ wo e w0 do anyihing
aboot Tr,

“Formately, 1 found myself In o pesition
whive 1 coild make a choice. 1 finally
chowe [he fichd of speculsting n ooOimNS-
e

Obvioudy, one measom Melumed  dichled
to spocalate, lpsesd of practice Law, was the
money,

Just as important, bowever, i “the Jdally

chalienge.” By B30 exch wousag, be b

in his olfice, which s in the same budding
is tha ewchmnpe. He révlows Idd holdings A
the variovs commodities nurkety and resdd
tha lstest governmeod and private reparts nn
the sopply and demasd of the commodiiies
that be truder,

Then be reads the Wall Stet Jumfnally
comimodities  pags, and reviews Ris pelce
charts, abich abow wial the moarkey havy
dooe in the past. Melamed wses the <hasis
10 prdpect prive tromls, i

Alter checiing hix charis, Melsmod wahthe:,
e+ the openings of (he New Yok potzio fik
topn matkel, the . Med’s canfe and| &g
m.lril,ul gad, finally, pets in on the %33
opeoieg of the Merc's perthellics mathied.

"Froe that point oa — Jdering hesvy
mading seaione—iry very difficolt 10 keop
freck of the vuitous commodities markets”
he'asa, Whenever there i & hull in the P,
Alelormed . vidts hiv trading oo alfioe
wilch v ong of about 5 shudy'type disks
endkndd on thiee skdes wod egiipped with
two of thiee behphotes gach, He upiioes|
his charts, walches the New Yok Sk Pa-
change dicker and, perbupe, males § ol
on the Chivugo Bousd of Trade's wibug
matket.

Like Digions Difukes

Allr the miurker closts at | pm., tradens

gﬂ rogether, correct etrors, confirm Urddes
ird Loy, Lo eberming bow' they &id,

"] .am e I:m:t&cbwu trackor o the
flogs, J- K maarsel gt Bow they (blg voldie
\Mﬂﬁlﬂﬂ,’it eihek of wihsire vaey stund,
DY ihe fh.:Ptb,: tradinng. b over, 1 wonld
iy Woda Ursder Mas pat Tnca Tl day, ogquive
ok 20 eight houts of digping Giches. Ty
Yiery cnhansting.”

N eteryone doet an well as Nieluoed,
For Gae thivg, few have' starid with the s
port otkehing by secoived om | Mervil)
i}nr.'h. Pierce. Freraer Ko Sandll Hoot Broken
exkin 1951

Ha got bl Intrintiction wn the pychange
mon - be wmaworad 0 Meimill Lysch o) for
& ‘SE!'@-'F::I flpor. sapasnper.

Somathoe fater, b started  tradiag. with
£,

Li¥a ‘most begloners, "for o whils 1 woa
[oliowing ather people’s advice, T lonl the
AN sad had W bonve asodher 3100 g0
start again, | ikiok T'm plod that 1 Fost o
the aban.™

A Hesue In Skikle

I 1955 be Bd »0' well toading OO
moditics that he wan shle 1o pat 515000
diown on 2 SA5,000 home in SEoklie. "In oo
der not ta lose i, 1 wok & into redl owtate,
Thar was still my feurning period ard 1 atill
fede that T wainY a pro, yel.™ He staried fegls
ing like a peo thiee of foor yeors aga. _

In any event. Mcdamed, who ssrted with
virtally nothing, i« Liviag Wlightly better than

e would be if he were dopending o Bia
iocome {rom his liw pn‘mi.%awp;

i o0 oot ghow ity weakh™

However, (ot samower  he - broks  Jowa
aned honght o S07,000 boat, "My fanily (his
wile, Betty, amd throg chiklren, Tddie, Jor-
dan omd l'.'l|. .-d!' whnted Woand | wusked i
So wg Jid 5.

Born in Polgnd, Melamed and bix p,umu
werg ooe of twoo familiey o csoape from
Bishsiork belore the mlvanchig Nk I
19358, His faber, wbo &= now (caching o
ihe Chicsgo h"‘.l..:‘h’l-.. Wwig a ey, ollicial and
1 e ool uu\l wedtin soath cla

e

i Polaml A"
Mebifiad, u.h ’)-\h\ﬁ..l a Merc's

) 2»man hn:m: EOVEIIRes week, st
fritanies bl suceess (o Hhe oppostimiticd: of-
fored By the Mercs markees aad 1o “rhe
Amsetican syviogn




